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AR41 Sy GEO-SCIENTIFIC PROSPECTORS LIMITED 


Suite 1000, 
11 Adelaide Street West, 
Toronto, Ontario. 


8 1981 


January 23, 1961. 


To THE SHAREHOLDERS: 


Your Company has received an offer from Goldfields Mining Corporation Limited, who is the 
largest shareholder of your Company, to ‘purchase the undertaking of your Company for a consideration 
of 4,104,015 treasury shares of Goldfields. The offer contemplates that such shares would be distributed 
pro rata among the other Geo-Scientific shareholders on the basis of three shares of Goldfields for every 
one share of your Company now held. Geo-Scientific would thereafter be wound up. 


You will receive shares in a company that is the major shareholder in The Teck-Hughes Gold 
Mines, Limited which holds an important position in the gold mining industry and which would there- 
fore substantially benefit from any increase in the price of gold. The company will also have a strong 
financial position and substantial dividend income which will place it in an advantageous position to 
take best advantage of new mining situations when the opportunity occurs. 


Goldfields’ shares are listed on the Toronto Stock Exchange, Canadian Stock Exchange and 
Vancouver Stock Exchange and have enjoyed an active market following for a number of years. 


Being closely associated with both companies, your Directors believe there would be mutual 
advantages by uniting into one strong company. The offer takes into account the relative assets, shares 
issued and the market prices. We believe it represents a fair treatment of both groups of shareholders. 


To approve the acceptance of this offer and the consequent share distribution a special share- 
holders’ meeting has been called, notice of which is enclosed. Also attached for your perusal are copies 
of the agreement with Goldfields Mining Corporation Limited, audited financial statements of both 
companies and an audited pro forma balance sheet of Goldfields as at December 31, 1960, reflecting 
these proposals. 


If you are unable to be present at the meeting we would appreciate your completing the enclosed 
form of proxy and returning it in the envelope supplied. 


Yours very truly, 
N. B. KEEvIL 


President 


GEO-SCIENTIFIC PROSPECTORS LIMITED 


(Incorporated under the laws of Ontario) 


Balance Sheet as at December 31, 1960 


Assets 
CURRENT ASSETS 
Cashin ia ae t. aed ee. Gey eee RF oe, 6a a PL ree a 1,997 
Accounts receivable (Note 1)..... 0. ..... 004. PA ene Rao yo cine 889,404 891,401 
INVESTMENTS—at cost, less amounts written off a 
(Quoted ‘market: value==$314)147) 243 .c sy cae a AUN as a akets eee 312,664 
UNPATENTED MINING CLAIMS 
==(Note 2) 20). (a RAR Ge a DRE i ene ee a Ee eo cea 1 a 100,000 
$1,304,065 
Liabilities 
CURRENT LIABILITIES 
Bank Loan (secured) .ai..5 cops. 5 Shay a oe eRe eee te 46,000 
Accourits payable and accrued liabilities: 9-5.,.-)4e 44 4 oe ee 10,567 56,567 
SHAREHOLDERS’ EQUITY 
Capital stock: 
Authorized— 
3,000,000 shares of no par value 
Issued and fully paid— 
1,788,005 shares (including 110,000 shares issued during the year 
for: $65,000: cashy).gihs usu lab tet Coat vere eae tke OA 1,244,998 
Surplus arising in a prior year from donation of securities.............. 2,500 1,247,498 
$1,304,065 


Notes: 1. Subsequent to December 31, 1960 $889,000 of this has been received. 
2. The amount shown for mining claims represents costs to date less amounts written off and is not intended to reflect 
present or future values. 


APPROVED ON BEHALF OF THE BOARD 
“J. C. Frantz” Director “J. H. Westell’’ Director 


Auditors’ Report to the Directors 


We have examined the balance sheet of Geo-Scientific Prospectors Limited as at December 31, 
1960, and the statements of income and expenditure and of earned surplus for the year ended on that 
date. Our examination included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, the accompanying balance sheet and statements of income and expenditure and 
of earned surplus presents fairly the financial position of the company as at December 31, 1960, and 
the results of its operations for the year ended on that date, in accordance with generally accepted 
accounting principles. 


“McDonald, Currie & Co.”’ 
Chartered Accountants 


January 23, 1961. 


GEO-SCIENTIFIC PROSPECTORS LIMITED 


Statement of Income and Expenditure 
for the year ended December 31, 1960 


INCOME 
ID (VIGENAS ehcdact ns vin 5 5) Se AN RE ES REE, EPG oe 17,000 
UO LOTSGS ay ARDS Ao 5 in ad Ce er me 5,129 22,129 
EXPENDITURE 
Exploration— 
enna ton Outside! properties -.).400.6 54. eon hSLE el hed So aces. 31,092 
COMM CAL SUInVEVS ee er Lhe MA TTL SCE MESA eee shia dans See 22,482 
POA ROMOPELLELTICLG te ee were rn ls; AiR nated ghia cea. uaals 0% 10,493 
ECO UGCA A Wa a lO a oe? Ye ee Dee, See ne ee ee 5,953 
CONVACPIUL F0) OTe doch CUA, Ri aay OUR nr it ae Ra Ra en 6,800 
Prospectinp staicne and recording? 371.106 Pee SOIR iP Te 6,330 
rT SPC ACIOMPPIIEY (HAVElE. Aa ss lsc et tckte ve tok al lta Mouse ode be hae 3,808 
Ree ETE OSA ATIC SARE RIM ee eel G hs as Ecard hy bate an rlar ion ceo Alostie 6m a 1,000 
IMP SCAU ATINEOUWISE SOR, Sine plead ne Saunt AUR E 8 Sy dere Sct nn oa ee tte 3,534 
91,492 
Administrative— 
CONES SS Snes i oy 1 ro a i ee ke, ein ae Are ie 6,389 
ETLECRES CERT ee ee ie th SR ea eer ee eal aN oak hts os FIO Me 4,537 
Eee NC tg PETER. cc 20 Wiles WN olbo ag a OPO sale ey Aaa a aap eee 2,810 
Stochastic Shere tax meen Meee 8 ok ose hd ee rc Mis eees atu oa. Gtels tebe ad k 1,594 
Riera OMpasicmers LCC Sai tuire ny Paty tony yak ict al AM pong al Wares ke di ahaha: Sac ea 820 
Wel PGP ct Bene WES Bey ak RW ta Nee aoe ERP REY © ae enka ee ee ee ee Swe} 
IM eral ernGeigg ee eae 0 lke Re Les CaiOles BORiDA EYE eR er esas i kl eegiee ner, 1,761 


18,486 109,978 
EXCESS OF EXPENDITURE OVER INCOME GOR.THEVY PAR fo otadd- Dhoni. eee cesa ses. § 87,849 


Statement of Earned Surplus 
for the year ended December 31, 1960 


BATANCH DECEMBER TO ls O59 hye iny saith oar etait Ge gem cman ine weenie. Geet coh al achad ek Gaia 228,138 
Excess of expenditure over incomesor the years es0ck esciMtas dd. ET. 87,849 
Writedown of investments, less:gain.on saley tect ness ern LY Bea 63,607 
Ais S286 FCMSIN PIO) DALAT AT ERNCAUN OF 2101 | CUR nN PUR URE MAME te SM. SIS MR SN el 0 Sn 76,682 $228,138 


IBAGANCE—- ECE MEER. 1. O00) oak Stn ee ee ee edt. ea. Bo 


Investments 
December 31, 1960 Number Market 
of Shares Value 
Abex: Mines imited secs. cexlae. bet 2 eee eer NS Reet Gene lace: « 6,250 62 
lamonmiGoppemMinesiimited es aay. Leen etre) okt. ne 216,500 19,485 
escrowed 24; :- tA OEe EE A ROO PME RPO eee SN Le Foe, Seidl ose 910,500 — 
Merton lialnehe mead Bache le lie ee ae a one ee or | ee oe oe 150,000 9,000 
tuhevdheck-Hyrehes Gold Minest Bini fed pen epee sceky- scawenncp orn eel shane seshewsenl « 170,000 285,600 
Keevil Mining Group Limited 
Commionssharessacr sheers Ae 5 el he ee oe ee BAe hy, eer. ener 100 =e 
IncomerDebenturessa fate ee ee. BED, 1 Se ED) ae Seay $8,970 — 
$314,147 


Note: The market values of shares are based upon closing market prices at December 31, 1960. Because of the number of 
shares involved, the market value may not be necessarily indicative of the amounts that could be realized if the 
investments were sold. 


GOLDFIELDS MINING CORPORATION LIMITED 
(Non-Personal Liability) 
(Incorporated under the laws of Saskatchewan) 


Balance Sheet as at December 31, 1960 


Assets 
CURRENT ASSETS 
Cash did otal’ ehe ek a koa) hates UR ae Wo eae 4,472 
AccountstRecetvablee. of. =, Fo. eras eac te ene ee ee 3,692 8,164 
INVESTMENTS—at cost, less amounts written off 
(Quoted ‘market’ value—$1,545,810) 7 ee ee eee 1,497,527 
MINING RIGHTS AND INTERESTS—at nominal values... .. seas ee eee ee ee 1 
$1,505,692 
Liabilities 
CURRENT LIABILITIES 
Bankiloan (secured) <5. a5 ssh 2 oe eee 290,000 
Accounts. payablé:and accrued diabiities.2 2a, eee eee 2,185 292,185 
SHAREHOLDERS’ EQUITY 
Capital stock— 
Authorized— 
5,000,000 shares of a par value of $1 each 
Issued and fully paid— 
4,140,007 shares (including 100,000 shares issued since Feb- 
ruary 29, 1960°for* $20, 000%cash eres ee ee 4,140,007 
Discount thereott ss :4/. ic sae. cin Sap  eee en ae ies ae eat 2,926,500  1,213:508 
$1,505,692 


APPROVED ON BEHALF OF THE BOARD 
“N. B. Keevil’” Director “R. Michael Butler’’ Dzrector 


Auditors’ Report to the Directors 


We have examined the balance sheet of Goldfields Mining Corporation Limited (Non-Personal 
Liability) as at December 31, 1960, and the statements of exploration, development and administrative 
expense and of earned surplus for the ten months ended on that date and have obtained all the 
information and explanations we have required. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. In our opinion all the transactions of the company that 
have come to our notice have been within the objects and powers of the company. 


In our opinion, and according to the best of our information and the explanations given to us 
and as shown by the books of the company, the accompanying balance sheet and statements of 
exploration, development and administrative expense and of earned surplus are properly drawn up so 
as to exhibit a true and correct view of the state of the affairs of the company as at December 31, 1960 
and the results of its operations for the ten months ended on that date in accordance with generally 
accepted accounting principles. 

“McDonald, Currie & Co.” 


Chartered Accountants 


January 23, 1961. 


GOLDFIELDS MINING CORPORATION LIMITED 


(Non-Personal Liability) 


Statement of Exploration, Development and Administrative Expense 


for the ten months ended December 31, 1960 


INCOME 


Dinidendsen wee ke ee er ae ee ee tee ee 
LECLES Ce ee) Mee ied eee gy kT) oy), sycee, Wokge ROME aCe ete Lele cic cd's 


EXPENDITURE 
Exploration and development— 


Pe AMEN VION—-OULSIGe PTODERUCS ess Ke ce be ae en es 
Meeepeysicalistitveyse ce (OUNEI. 6. cee veces nnb ae sck eee cane 
aaa eat EIU Aah Prt lp cpred odins Ne ‘ase! oe eed pes PERE OM) vhs Oras 
SRITCCEIHS Sat AMCSr tte. tiers Foti: von Gos + xiniejel eg i omtaan ics Wehbe ales 
oO SEEOSS ET OTSA EE ke li ce ee cal Oe eR a ee aL 


Administrative — 


MRO PGCEL ALCS Dank COATPES ta Wes ae cs ae sree ee Oe ene Ss 
PXGRMIINISLICILIVEe GCLVICES, ANd PENt: 25's 58 hh bse o Hed ee wees Soe as 
SET COS 8 SET EFI SMR KE CURRY GSMO) 0h Or a RO 
ree CEILS TOES re Se ne ce ras oe el Eten ae poo es 
Re MURS TATICUITIC OT (S c15 teri Ate, cave 2 5 a Wasdale datemcua tom Bicvias .wcase Sa ae 
OE HOCATIONMCES QI AXES ue miietis oi ain ain ee it ee Tes eed 
eA Cer TEA Ee pee PPE oii CoB ray atts ac terhe ogc 4 Saetshgh foe) Cas Hh 


EXxceEss OF INCOME OVER EXPENDITURE FOR THE PERIOD................... 
Seer OrrORE Ow OC BRUARY 29.5 1000 CA CBE: «iol hoe nani tt Bald setke ie wank cools Sew 


FAMOUNE VW REELEN- ORF TO*EARNED! SURPLUS) ...cc.cs 6. cee neeeeeee ee tee as 
BAAN GE = ECEMBER 16 lemlOOU ian comnts che eas bhseemal ce, Bee coe A Ao ehevapeleie the 


Statement of Earned Surplus 
for the ten months ended December 31, 1960 


BATANCE == HE BRUAR VY! 29; lOOQON. stein cere ee eee 2 tan: 
Exploration, development and administrative expense written off....... 
Wiritedown and loss onisaleolsinvestments i aacie rie cairo nea 


BALANCE DECEMBER: 315. 19607 tas, .i oe ne els eek & 


Investments 
December 31, 1960 


pene@et eel Hl uehes: Gold Mines, Limited,sy, siage 28h - gece ee ee ee ee ee 
re Geerig kines erOcnectors.LAIDIted.,. moat Later. oe oil oe ale Sale ees Se 


Keevil Mining Group Limited 


GONMIMONESN ALESHA ee te ee ein aa Rte sera NERY sakes 
PHEOMeN DE DEH EIST ee Naat Ree BE fo eis Gra Saree Seledpele outa 


UU ANY, 
7,965 85,122 
5,799 
2,615 
6,907 
500 
126 
wi 15,947 
25,035 
5,790 
2,710 
1,329 
810 
Dil 
438 
36,389 S50 
Sn ded cet 32,786 
Nr MR 2 aie? 934,316 
901,530 
aL ees 901,530 
Wee eno Ae $ — 
TOR Oe 1,687,393 
901,530 
785,863 1,687,393 
Beat fo 2, $ — 
Number of Market 
Shares Value 
770,125 1,293,810 
420,000 252,000 
100 = 
$8,970 — 
$1,545,810 


Note: The market values are based upon closing market prices at December 31, 1960. Because of the number of shares 
involved, the market value may not be necessarily indicative of the amount that could be realized if the investments 


were sold. 


GOLDFIELDS MININC 
(Non-Pe 
(Incorporated unde 


Pro Forma Balance Sh 


After giving effect to the following transactions :— 
1. A proposed increase in authorized capital from 5,000,0( 


2. The purchase of the net assets of Geo-Scientific Prost 
Geo-Scientific liabilities in accordance with the terms « 
lation of 420,000 shares of Geo-Scientific Prospectors L: 


3. The realization of $889,000 cash for certain of the a 
totalling $336,000. 


Assets 
CURRENT ASSETS 
LS oa Le BR SUR TP ct ee a ee 559,469 

‘Accounts réceivable ny ic oe cee ee ee a ee 4,096 563,565 
INVESTMENTS—at cost, less amounts written off 

(Quoted market value—$1,607, 9505 gee ae mae tances Ge tc oe ne cn 1,588,698 

i 

MINING RIGHTS AND INTERESTS—at cost, less amounts written off.................... 100,000 


$2,252,263 


APPROVED ON BEHALF OF THE BOARD 


“N. B. Keevil”’ 
“R. Michael Butler’’ 


Directors 


Auditors’ Re} 


We have examined the pro forma balance sheet of Goldfiel: 
31, 1960. Our examination included a general review of the acct 
porting evidence as we considered necessary in the circumstance: 
to our notice have been within the objects and powers of the co) 


In our opinion, the accompanying pro forma balance she! 
31, 1960, after giving effect to the transactions set forth in the hi 


January 23, 1961. 


IRPORATION LIMITED 
|Liability) 
iws of Saskatchewan ) 


F at December 31, 1960 


0,000,000 shares of $1 par value. 


5 Limited in consideration of the assumption by Goldfields of all 


igreement dated as of January 23, 1961, the surrender for cancel- 
land the issue at a discount of 75% of 4,104,015 shares. 


iis receivable of Geo-Scientific and the retirement of bank loans 


Liabilities 


CURRENT LIABILITIES 


a 


» the Directors 


| 
i 
ing Corporation Limited (Non-Personal Liability) as at December 
I; procedures and such tests of accounting records and other sup- 


jour opinion, all the transactions of the company that have come 


ents fairly the financial position of the company as at December 
| thereof. 


=Donald, Currie & Co.”’ 
|. Chartered Accountants 


PecoumssDayabie and Accrued Hail tes ac vucveqes vee vie -Baweis cccceess, suclerte<Gie be nema Toes 125452 
SHAREHOLDERS’ EQUITY 
Capital stock— 
Authorized— 
10,000,000 shares of a par value of $1 each 
Issued and fully paid— 
S744 O22. SHATCS a Aue nN SA eben BE tat RST eta) 3y/o'o ts 8,244,022 
Discount thereon ss.4--3ada. ee eer ree eal. - 6,004,511 2,239,511 
$2,252,263 


THIS AGREEMENT is made in duplicate as of this 23rd day of January, A.D. 1961. 


BETWEEN: 
GOLDFIELDS MINING CORPORATION LIMITED, 
(Non-Personal Liability) 


hereinafter sometimes called ‘‘Goldfields’’, 


OF THE FIRST PART, 
— and — 


GEO-SCIENTIFIC PROSPECTORS LIMITED, 
hereinafter sometimes called ‘“‘Geo’’, 
OF THE SECOND PART. 


WHEREAS Goldfields was incorporated under The Companies Act (Saskatchewan) and has an 
authorized capital of Five Million (5,000,000) shares with a par value of One Dollar ($1.00) per share, 
of which Four Million One Hundred and Forty Thousand and Seven (4,140,007) shares have been 
issued and are presently outstanding; 


AND WHEREAS Geo was incorporated under The Companies Act (Ontario) and has an author- 
ized capital of Three Million (3,000,000) shares without par value, of which One Million Seven 
Hundred and Eighty-eight Thousand and Five (1,788,005) shares have been issued and are presently 
outstanding; 


AnD WHEREAS Goldfields holds and is recorded as the holder of Four Hundred and Twenty 
Thousand (420,000) of the presently issued and outstanding shares of Geo; 


AND WHEREAS each of the parties hereto has furnished to the other a copy of its audited balance 
sheet as at the 31st day of December, 1960, which are respectively represented as truly and fully 
disclosing the financial position of the respective companies as at that date, and no material changes 
in the financial condition of either party has occurred since that date save in the ordinary course of 
business or as contemplated by the respective financial statements; 


AND WHEREAS the parties hereto have the same or similar objects and Goldfields has offered to 
purchase the undertaking, property and assets of Geo as a going concern on the terms and conditions 
hereinafter set out. 


Now THEREFORE THIS AGREEMENT WITNESSETH that in consideration of the mutual agree- 
ments and covenants hereinafter contained it is agreed by and between the parties hereto as follows :— 


ie Subject to the conditions hereof, Goldfields hereby agrees to purchase and Geo hereby agrees to 
sell all the mineral properties and investments and all other rights, real and personal property and 
other assets as a going concern of Geo for a consideration of Four Million One Hundred and Four 
Thousand and Fifteen (4,104,015) fully paid and non-assessable shares of the par value of One Dollar 
($1.00) each of the capital stock of Goldfields, together with the assumption by Goldfields of all 
liabilities of Geo (other than any liabilities to capital stock and surplus). 


ae The purchase and sale herein shall take place as of the 23rd day of January, 1961, from which 
time until the closing date hereinafter referred to, Geo shall be deemed to have acted and carried on 
its business for and on behalf of Goldfields and at the cost and for the benefit of Goldfields. Goldfields 
covenants to indemnify Geo in respect of all liabilities incurred by Geo during the said period and 
arising from the operation of the business of Geo up to the said closing date. 


Sy The purchase and sale shall be closed at the executive offices of the parties hereto, Suite 1000, 
11 Adelaide Street West, Toronto, Ontario, at the earliest date which may be mutually agreed upon 
and in any event not later than the 15th day of March, 1961, which date or earlier date as may be agreed 
upon is herein sometimes referred to as ‘‘the closing date’’. 


4, At the closing date Geo shall deliver to Goldfields such transfers of mineral claims and invest- 
ments and such other deeds, conveyances, assurances, transfers, assignments and consents as may 
reasonably be required to vest in Goldfields all the right, title and interest of Geo in all the assets of 
Geo, and Goldfields shall deliver to Geo agreements of indemnity in respect of the matters dealt with 
in Paragraphs 2 and 6 hereof. 


5 Goldfields hereby specifically waives compliance by Geo with any requirements of The Bulk 
Sales Act of the Province of Ontario. 


6. Forthwith after the closing date Geo shall commence to wind up its affairs and to distribute its 
remaining asset, being shares of Goldfields, proportionately to its shareholders, save as hereinafter 
provided, and thereafter to surrender its charter, and Goldfields covenants to indemnify Geo in respect 
of all costs and expenses incurred by Geo in this connection and otherwise in connection with and in 
the negotiation of this agreement. 


ai Goldfields hereby agrees and undertakes to waive all its right, title, interest or distributive 
share as a shareholder of Geo in and to any part of the consideration payable to Geo hereunder and 
further agrees and undertakes that, upon the winding up of the affairs of Geo as hereinbefore provided, 
Goldfields shall surrender all of its shares of Geo upon the request of Geo therefor. 


8. This agreement and each of the covenants herein contained are conditional upon the following, 
namely: 


(a) the confirmation by the shareholders of Goldfields at an Extraordinary General Meeting 
thereof duly and properly called for these purposes of a special resolution of the Company 
increasing its authorized capital sufficiently to permit the issuance of the consideration 
provided for herein and of a resolution approving this agreement of purchase and sale; 


(b) the confirmation by the shareholders of Geo at a Special General Meeting thereof duly and 
properly called for these purposes of a special resolution to approve this agreement of pur- 
chase and sale and of a resolution to approve the winding up and surrender of the charter 
of the Company; and 


(c) the necessary approvals and acceptances of the Toronto Stock Exchange being obtained in 
respect of this agreement of purchase and sale and the agreement of that body to list the 
additional authorized capital of Goldfields required for the purposes hereof. 


The parties hereto agree to take such action as may be necessary to give effect hereto, and in particular 
to call the necessary meetings of their respective shareholders and to file such documents as may be 
required by the Toronto Stock Exchange to the intent that each of such conditions shall have been 
met by the 15th day of March, 1961, and in the event that each of such conditions shall not have been 
met by such date then this agreement shall be null and void and neither party shall have any claim 
against the other in respect hereof or of any of the covenants or agreements herein contained. 


9. Time shall be of the essence of this agreement. 


In WITNESS WHEREOF this agreement has been executed. 


SIGNED, SEALED AND DELIVERED GOLDFIELDS MINING CORPORATION LIMITED 
(Non-Personal Liability) 
in the presence of OMB ery! 
President 


“R. MICHAEL BUTLER” 
Secretary 


(SEAL) 


GEO-SCIENTIFIC PROSPECTORS LIMITED 


“jo €, FRANTZ” 
Vice-President 


“D. S. BROWN” 
Secretary-Treasurer 


(SEAL) 
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